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MEMORANDUM £0R:  The Homorable Caspar W. Weinberger R - SRR
The Secretary of Defense

SUBIECT : Implications cf an 0il Price Decline

1 beiieve you will find the attached intelligence

assessment on the implications of a possible oil price i ‘
decline worth reading. The report points out that a
decline could bave a subsiantial positive impact on the
plchbal economy. An oil price decline, however, will
also bring with it a number of potcentially serious
faedhacks that can be avoided if we recognize the risks
heforehand.

5o

Wiiliam J. Cascy
Director of Central 'ntelligence
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